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Economic Impact of Tobacco Use

Source: Goodchild, et al., 2017
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• Tobacco use single largest contributor to NCDs
• Significant spending on health care to treat 

diseases caused by tobacco



Economic Impact of Tobacco Use

Source: Goodchild, et al., 2017
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• Enormous economic costs from tobacco use
– Over $1.4 trillion in health care costs, lost 

productivity globally



Impact of Taxes on Tobacco Use

Sources: NCI & WHO, 2016; Jha & Hill, 2012
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Significant tobacco tax increase are single most 
effective policy for reducing tobacco use and its 
health and economic consequences



Cigarette Price & Consumption
Republic of Korea, 2005-2015, Inflation Adjusted

Sources: EIU, Euromonitor, and World Bank
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Source: Paraje, 2017

Cigarette Price & Youth Smoking Prevalence 
Chile, 2000-2015
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Impact of Taxes on Revenues

Source: NCI & WHO 2016
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• Higher tobacco taxes 
very effective in 
generating new tax 
revenues

• Dedication of some tax 
revenues to tobacco 
control and other health 
promotion programs 
adds to the health 
impact of tax increases



Tobacco Taxes  and Revenues
•The Addis Ababa Action Agenda states: 

“… price and tax measures on tobacco can be an 
effective and important means to reduce tobacco 
consumption and health-care costs, and represent a 
revenue stream for financing development in many 
countries”



Source: WHO 2015

Tax Structure Matters

• High, uniform specific 
taxes most effective in 
achieving health and 
revenue goals

• Need to adjust 
specific tax for 
inflation and income 
growth in order to 
reduce affordability,

@tobacconomics



Tobacco Use & Poverty

Source: NCI & WHO 2016
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Crowding Out by Tobacco
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Tobacco Taxes Reduce Inequity

Source: Adapted from Önder & Yürekli, 2014
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Economic Impact of Tobacco Taxes
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• Have no negative impact and 
often a positive impact on 
jobs, businesses

• Do not lead to increased illicit 
trade in tobacco products

• Make sense from an 
economic perspective

• Tobacco industry and its allies spread myths about 
the economic impact of tobacco taxes

• Evidence shows that higher tobacco taxes and other 
tobacco control measures:



Highly Cost-Effective

Source: NCI & WHO 2016
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For more information:

http://www.tobacconomics.org
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Sign up for newsletter: bit.ly/tbxemail

fjc@uic.edu


